
Only 5% of the total Medicaid spending in 
the United States is spent on retail brand 
and generic prescription drugs.
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Manufacturers rebate $58 billion back to the federal government and state 
governments, which is 55% of the total Medicaid spending on drugs.4

Medicines are an 
important tool for 

controlling Medicaid 
costs.8

•	 Reducing access to drugs 
can lead to higher acute 
care utilization and costs.

•	 Denials in six medication 
classes were associated 
with net total medical 
spending increases.

21% of Americans were 
covered by Medicaid in 

2024.6

Medicaid fills gaps 
in coverage for those 

disproportionately 
impacted by chronic 

conditions, like asthma 
and diabetes.7
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The Facts About Prescription Drugs and 
Medicaid in the United States
Medicaid provides health care coverage to low-income, aged, and disabled individuals and families. 
Over one-in-five Americans are covered by Medicaid.1 Without Medicaid, millions of Americans would 
not have access to necessary health care services, including prescription medicines. All 50 states, 
DC, and Puerto Rico elect to cover prescription drugs as a benefit under the Medicaid Drug Rebate 
Program (MDRP).2 The MDRP is a federal-state-drug manufacturer program that provides significant 
rebates that Medicaid programs use to offset the costs of prescription drugs while enabling patients 
to access needed medicines.
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Learn more at PhRMA.org/Medicaid
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